FOREIGN DIREGT INVESTMENT IN INDIA:

ECONOMIC IMPACT AND
REGIONAL INSIGHTS

Dr. Sushanta Kumar Tarai
Prof. Sudhakar Patra




Foreign Direct

Investment in India:

Economic Impact and Regional
Insights

" -E/ Publications

Sharing Knowledge, Shaping Future

India | UAE | Nigeria | Uzbekistan | Montenegro | Iraq |
Egypt | Thailand | Uganda | Philippines | Indonesia
www.parabpublications.com



Foreign Direct

Investment mn India:

Economic Impact and Regional
Insights

Authored By:

Dr. Sushanta Kumar Tarai
MA, MPhil, PhD, MBA
Assistant Professor in Economics
KISS (Deemed to be University)
Bhubaneswar, Odisha

Prof. Sudhakar Patra
MA, M.Phil, Ph.D, PGDIM
RBI Chair Professor
PG Department of Analytical & Applied Economics
Utkal University, Bhubaneswar, Odisha



Copyright 2025 by Dr.Sushanta Kumar Tarai and Prof. Sudhakar
Patra

First Impression: September 2025

Foreign Direct Investment in India: Economic Impact
and Regional Insights

ISBN: 978-93-48959-17-1

Rs. 1000/- ($80)

No part of the book may be printed, copied, stored, retrieved, duplicated and
reproduced in any form without the written permission of the
editor/publisher.

DISCLAIMER

Information contained in this book has been published by Parab Publications
and has been obtained by the authors from sources believed to be reliable
and correct to the best of their knowledge. The authors are solely responsible
for the contents of the articles compiled in this book. Responsibility of
authenticity of the work or the concepts/views presented by the author
through this book shall lie with the author and the publisher has no role or
claim or any responsibility in this regard. Errors, if any, are purely
unintentional and readers are requested to communicate such error to the
author to avoid discrepancies in future.

Published by:
Parab Publications



Preface

Foreign Direct Investment (FDI) has been one of the pivotal drivers of
India’s economic transformation in the post-liberalization era. Over the
decades, FDI has played a crucial role in boosting industrial productivity,
generating employment, accelerating technological transfers, and integrating
India into the global value chain. However, the dynamics of FDI are
multifaceted and often influenced by macroeconomic conditions, sectoral
policies, and global trends. This book “Foreign Direct Investment in India:
Economic Impact and Regional Insights” emerges from our continuous
academic inquiry into understanding the changing contours of FDI and its
impact on the Indian economy.

Through this book, we have sought to trace the trend lines of FDI inflows,
explore their linkages with vital economic indicators, examine their sectoral
and regional destinations, and compare India’s position with other South
Asian nations. The journey of writing this book has been intellectually
enriching, involving extensive data analysis and critical evaluation of policy
frameworks. We sincerely hope this work will contribute to informed
academic debates, policy formulation, and further research on investment
dynamics in developing economies like India.

We are grateful to our students, colleagues, and our institution for their

constant encouragement and support throughout this work.

Dr. Sushanta Kumar Tarai

Prof. Sudhakar Patra



About the Authors

Sushanta Kumar Tarai (b.1986) presently serving as
Assistant Professor in Economics in KISS (deemed to
be University), Bhubaneswar, Odisha. He exemplifies
the transformative power of education and intellectual
curiosity. His academic journey began with an MBA in
Marketing and HR, laying a strong foundation for his
scholarly pursuits. He further earned an MA in
Economics and an MPhil from Berhampur University,
shaping his expertise in economics. Dr. Tarai’s
doctoral thesis explored applied econometrics,
developmental economics, and macroeconomics with
scholarly precision, contributing significant insights to
the field. He has actively engaged in impactful research
projects and published extensively in esteemed
journals and edited volumes. As an Assistant Professor
at KISS Deemed to be University, Dr. Tarai
passionately mentors students, fostering critical
thinking and leadership. Dr. Tarai continues to inspire
through his enduring pursuit of truth and intellectual
excellence.

Prof. Sudhakar Patra (b.1965) is presently serving as
RBI Chair Professor, PG Department of Analytical &
Applied Economics, Utkal University, Bhubaneswar.
He was former Professor & Head, Economics and
Dean, Faculty of Humanities and Social Sciences,
Berhampur University, Odisha. Prof. Patra has 36
years of teaching and research experience, completed
05 research projects and published 23 Books, 109
research papers in Journals & 48 chapters in edited
books. Prof. Patra has guided 17 research scholars for
Ph.D/D.lit degree and has 13 times academic visit to
different foreign countries. He teaches financial
Programming, Monetary Management, Econometrics,
Mathematical Economics. Apart from many NAAC
visits as Peer Team Member, he is an expert in data
analysis in SPSS, STATA, E Views.



Table of Contents

Title of Chapters
Chapter - 1

Fdl in India
Chapter - 2
Evolving Trends in FDI Inflows: An Indian Perspective
Chapter - 3

FDI Dynamics: Links with inflation, Forex Reserves,
Interest Rates, Imports, and Trade

Chapter - 4
FDI Allocation and Strategic Utilization in India
Chapter - 5

FDI Inflows In India: A Strategic Benchmark with South
Asia

Chapter - 6
Final Analysis and Future Outlook
Chapter — 7

FDI Policy Evolution in India: Recent Advances and
Reforms

Chapter - 8

GST 2.0 Reforms and their impact on FDI in India

Page No.
1-16
17-42
43 -82
83-97
98 —116

117-130

131 -134

135-139

\



Chapter - 9 140 - 193

Ultimate Question Bank for UGC Net and Elite Competitive
Examinations

List of Abbreviation 194 — 195

Vi



ABOUT THE AUTHORS

Dr. Sushanta Kumar Tarai
Assistant Professor in Economics
KISS (Deemed to be University),Bhubaneswar, Odisha

Prof. Sudhakar Patra
RBI Chair Professor,PG Department of Analytical & Applied Economics
Utkal University, Bhubaneswar, Odisha

8
V.

ABOUT THE BOOK

Foreign Direct Investment in India: Economic Impact and Regional Insights is a comprehensive
study on the evolving landscape of Foreign Direct Investment in India. The book is structured
around four core objectives: (1) analyzing the trend line of FDI inflow in India, (2) investigating
the linkage of FDI inflows with FOREX, imports, inflation, interest rates, and trade, (3)
examining the destinations and sectoral patterns of FDI utilization, and (4) comparing India’s FDI
inflows with five other South Asian countries. It is designed to serve as a key resource for
students, researchers, policymakers, and professionals in the fields of economics, business, and
international trade who seek to understand the role of FDI in India’s growth trajectory. The book
will benefit the candidates preparing for competitive.
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